SIME DARBY BERHAD

(Company No: 41759-M)


Unaudited Condensed Consolidated Balance Sheet


Note
31st December
30th June


2002
2002


RM Million
RM Million

SHARE CAPITAL

1,163.1
1,163.0
RESERVES

6,132.8
6,030.3




SHAREHOLDERS’ FUNDS

7,295.9
7,193.3

MINORITY INTERESTS

1,204.6
1,192.0




8,500.5
8,385.3

NON-CURRENT LIABILITIES





Loans
B9

1,306.8

652.4

Deferred tax liabilities

304.4

301.5




1,611.2

953.9




10,111.7

9,339.2


CURRENT ASSETS

Inventories

2,600.6
2,762.9

Trade and other receivables

2,034.9
1,877.0

Cash held under Housing Development Accounts
105.9
69.3

Bank balances, deposits and cash
1,484.2
1,535.6



6,225.6
6,244.8


CURRENT LIABILITIES

Trade and other payables

2,078.8
2,450.8

Provisions
127.3
128.7

Short term borrowings
B9
527.1
460.3

Current taxation
169.4
172.5


2,902.6
3,212.3


NET CURRENT ASSETS
3,323.0
3,032.5

NON CURRENT ASSETS

Trade and other receivables
320.3
253.1

Deferred tax assets
79.6
86.5

Investments
931.5
1,078.7

Associated companies
475.9
259.6

Real property assets
176.1
125.9

Property, plant and equipment
A9
4,805.3
4,502.9



6,788.7
6,306.7



10,111.7
9,339.2



Sen

Sen

NET TANGIBLE ASSETS PER SHARE
314

309


The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the annual financial statements for the year ended 30th June 2002.

Unaudited Condensed Consolidated Statement Of Changes In Equity for the half-year ended 31st December 2002


____________________Non-distributable_________________
Distributable


  Share
     Share
Revaluation
    Capital
Exchange
Retained


capital
premium
     reserves
 reserves
  reserves
profits
Total


RM Million
RM Million
RM Million
RM Million
RM Million
RM Million
RM Million

At 1st July 2002

· as previously reported
1,163.0
2,383.8
112.7
 224.1
419.3
2,885.5
7,188.4

· prior year adjustment
 –
 –
–
 –
–

4.9
4.9


· as restated
1,163.0
2,383.8
112.7
 224.1
419.3
2,890.4
7,193.3

Translation of opening

  reserves
 –
 –
–
 –
39.5

–
 39.5

Translation differences
 –
 –
–
 –
1.4
–
 1.4

Goodwill written off
 –
 –
–
 –
–
(46.7)
 (46.7)


Net gains/(losses) not 

  recognised in income

  statement
 –
 –
–
 –
40.9
(46.7)
(5.8)

Net profit for the half-year
 –
 –
–
 –
–
420.5
 420.5

Final dividends for the year 

  ended 30th June 2002
 –
 –
–
 –
–
(312.6)
(312.6)

Issue of shares
0.1
0.4
–
 –
–
 –
0.5


At 31st December 2002
1,163.1
2,384.2
112.7
 224.1
460.2
2,951.6
7,295.9


The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the annual financial statements for the year ended 30th June 2002.

Unaudited Condensed Consolidated Cash Flow Statement for the half-year ended 31st December 2002


RM Million

RM Million

Profit before taxation
663.5

Adjustments for non-cash flow

  Non-cash items

- depreciation 
167.2

- others
(73.9)

  Non-operating items
(137.9)



618.9

Changes in working capital

  Increase in trade debtors and other receivables
(206.3)

  Increase in cash held under Housing Development Accounts
(36.6)

  Decrease in inventories
162.8

  Decrease in trade creditors and other payables
(394.7)

Net cash inflow from operating activities
144.1

Investing activities

 Purchase of investments
 (466.0)

 Purchase of subsidiary companies
   (91.9)

 Purchase of associated companies
  (10.7)

 Purchase of property, plant and equipment
(268.9)

 Proceeds from sale of investments
450.4

 Proceeds from sale of property, plant and equipment
57.5

 Proceeds from sale of real property assets
0.8


Net cash outflow from investing activities
(328.8)

Financing activities

  Proceeds from shares issued under Sime Darby Executives’ Share 

    Option Scheme
0.5

  Proceeds from term loan raised
 765.9

  Term loan repaid
(334.4)

  Short term borrowings repaid
(17.1)

  Dividends paid
(367.8)


Net cash inflow from financing activities
47.1


Net decrease in cash and cash equivalents
(137.6)


Cash and cash equivalents at beginning of the period
1,496.0


Foreign exchange differences on opening balances
(0.7)


Cash and cash equivalents at end of the period
1,357.7
For the purpose of the cash flow statement, the cash and cash equivalents comprised the following : 

   Bank balances, deposits and cash
 1,484.2

   Bank overdrafts – unsecured
(126.5)



1,357.7


The unaudited Condensed Consolidated Cash Flow Statement should be read in conjunction with the annual financial statements for the year ended 30th June 2002.

Notes on the quarterly report – 31st  December 2002

Amounts in RM million unless otherwise stated

A. EXPLANATORY NOTES AS PER MASB 26

A1. Basis of preparation

These interim financial statements are prepared in accordance with the Malaysian Accounting Standards Board (‘MASB’) Standard No. 26 “Interim Financial Reporting” and paragraph 9.22 of the Kuala Lumpur Stock Exchange Listing Requirements and should be read in conjunction with the Group’s annual financial statements for the year ended 30th June 2002.  

The accounting policies and presentation adopted for the interim financial statements are consistent with those adopted for the last annual financial statements except for the adoption of the new MASB No. 23 “Impairment of Assets” which has been applied prospectively from 1st July 2002 and the new MASB No. 25 on “Income Taxes”.  

The change in accounting policy with respect to the recognition of deferred tax assets and liabilities in compliance with MASB No. 25 has been accounted for retrospectively and has the effect of increasing the consolidated retained profits for the year ended 30th June 2002 by RM4.9 million.

Group:

Effect of 

   As previously
  change in 


        reported
        policy
As restated
At 1st July 2002 

- retained profits 
     2,885.5
    4.9
 2,890.4

- minority interests
 1,177.2
  14.8
 1,192.0

- deferred tax liabilities
 238.4
  63.1
 301.5

- deferred tax assets
 –
(86.5)
 (86.5)

- current taxation
168.8
3.7
  172.5

Half-year ended 31st December 2001 

- taxation
131.6
1.2
132.8

- minority interests
  53.6
(0.5)
53.1

- net profit for the half-year
   375.0
(0.7)
374.3

A2. Audit report

There were no audit qualifications on the annual financial statements for the year ended 30th June 2002. 

A3. Seasonal or cyclical factors

The Group’s results were not materially affected by any major seasonal or cyclical factors.

A4. Unusual items


Quarter ended
  
Half-year ended



31st December 
30th September
31st December
 31st December



  2002
2002
   2001
   2002
  2001

Operating profits include the following:

Gain on disposal of investments
33.0

 –
15.8
33.0
 17.4

Surplus on disposal of properties
0.5
4.6
21.3
5.1
21.3

Loss on disposal of subsidiary
 (0.8)
 –
 –
   (0.8)
 –

Provision for reorganization  expenses

   and severance cost
 (1.3)
 –
(25.0)
(1.3)
(25.0)

Provision for diminution in value of 

    investment
 –
 –
 –
 –
(6.0)

Others
(0.1)
(0.4)
 –
(0.5)
 –




31.3
4.2
12.1
35.5
7.7


Notes on the quarterly report – 31st  December 2002

Amounts in RM million unless otherwise stated
A5. Changes in estimates

There were no changes in estimates of amounts reported in the previous quarter of the current financial year or changes in estimates of amounts reported in the previous financial year that have a material effect on results for the current quarter under review.

A6. Issuances and repayments of debt and equity securities

During the half-year ended 31st December 2002, 86,000 new ordinary shares of RM0.50 each were issued at a price of RM4.90 under the Sime Darby Employees’ Share Option Scheme.

Other than the above, there were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the quarter under review.
A7. Dividend paid

The final dividend of 14.5 sen gross per share less Malaysian tax at 28% and 3.0 sen per share tax exempt for the financial year ended 30th June 2002 was paid on 20th December 2002.

A8. Segmental reporting

	Primary reporting format 

– Business segments
	Half-year ended 

31st December 2002
	         Half-year ended 

         31st December 2001

	
	Revenue
	
	     Profit

    before

 taxation
	
	
	 Revenue
	
	       Profit

      before              

   taxation

	
	
	
	
	
	
	
	
	

	Plantations
	669.3
	
	    138.9
	
	
	461.8
	
	         54.7

	Tyre Manufacturing
	405.1
	
	      32.3
	
	
	413.3
	
	         15.9

	Property
	368.4
	
	    120.3
	
	
	297.7
	
	       113.6

	Heavy Equipment Distribution
	1,445.7
	
	    123.6
	
	
	1,204.5
	
	       109.5

	Motor Vehicle Distribution
	2,491.2
	
	    136.7
	
	
	1,821.8
	
	       125.2

	Energy
	301.8
	
	      67.6
	
	
	260.7
	
	         74.8

	General Trading, Services and Others
	1,332.5
	
	      24.8
	
	
	1,288.1
	
	         28.9

	
	7,014.0
	
	    644.2
	
	
	5,747.9
	
	       522.6

	Investment income
	
	
	      24.4
	
	
	
	
	        39.7

	Finance cost (net)
	
	
	      (5.1)
	
	
	
	
	         (0.5)

	
	
	
	    663.5
	
	
	
	
	      561.8


The profit before interest of General Trading, Services and Others Division for the half-year ended 31st December 2002 includes the gain on disposal of investment of RM33.0 million (See Note A4).

A9. Property, plant and equipment

Valuation of property, plant and equipment has been brought forward without amendments from the annual financial statements for the year ended 30th June 2002.
Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

A10.   Capital commitments


Authorised capital expenditure for property, plant and equipment not provided for in the financial statements:



 As at 
As at



   31st December 

30th June 



2002

2002


Contracted


177.9

51.1



Not contracted


208.6

257.7

A11.
Significant post balance sheet event


On 6th February 2003, Sime Darby Berhad issued RM500 million 7-year Al-Murabahah Medium Term Notes, which are rated AAAID by Malaysian Rating Corporation Berhad, under its RM1,500 million Al-Murabahah Commerical Paper and Medium Term Note Programme.  The notes were issued at par with a profit rate of 4.38% per annum.

A12.
Changes in the composition of the Group

On 24th October 2002, FG Wilson Asia Pte. Ltd. (‘FGWA’) issued 9,999,998 new ordinary shares to Tractors Singapore Limited, Tractors Malaysia (1982) Sdn. Bhd, Metro Machinery Company Limited and PT Trakindo Utama, resulting in the said parties holding an equal stake of 25% each in FGWA.  The Group’s effective interest in FGWA is 42.94%.

On 21st November 2002, Sime Malaysia Region Berhad disposed of its entire equity interests in Sime Seaport Duty Free Sdn. Bhd., Labuan Duty Free (M) Sdn. Bhd. and Sime Darby Duty Free Sdn. Bhd. (‘SDDF’) including SDDF’s wholly-owned subsidiary, Langkawi Duty Free (M) Sdn. Bhd.

On 4th December 2002, Sime Confectionery Sdn Bhd. (‘SCSB’) issued 11,499,998 new ordinary shares to SD Holdings Berhad (‘SDHB’) and Petra Foods Pte. Ltd (‘Petra’) resulting in SDHB and Petra holding 40% and 60% of the equity interest of SCSB respectively.  SCSB manufactures finished chocolate confectionery products.

On 30th December 2002, Sime Darby Eastern Limited acquired 100% of the equity of Laem Chabang Power Co. Ltd., which owns and operates a power plant in Thailand for USD 30.4 million.

The above acquisition and disposals had no material impact on the earnings and net tangible assets of the Group.

A13.
Contingent liabilities - unsecured



As at    
As at



   20th February 

30th June 



2003

2002


Trade and performance guarantees
1,585.6
1,016.9
Claims pending against subsidiaries
20.8
25.8




1,606.4
1,042.7


The above contingent liabilities exclude a performance guarantee of RM1.788 billion that was issued on 22nd 
Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B.
ADDITIONAL INFORMATION REQUIRED BY THE KUALA LUMPUR STOCK EXCHANGE LISTING  REQUIREMENTS

B1. Review of results for the quarter ended 31st December 2002



  Quarter ended
  Half-year ended



  31st December
  31st December



 2002
  2001
   2002
 2001

Plantations
71.5
20.5
 134.7
33.1


Tyre Manufacturing
12.6

18.2
33.3
33.3


Property
62.7
55.0
 119.5
 113.6


Heavy Equipment Distribution
59.4
58.1
 123.6
 109.5


Motor Vehicle Distribution
64.3
  49.6
 136.7
 125.2

Energy
30.4
27.3
 67.6
74.8


General Trading, Services and Others
(18.6)
11.6
(6.7)
25.4





282.3
240.3
 608.7
514.9

Unusual items  (Note A4)

31.3
12.1
35.5
7.7


Profit before interest
313.6
252.4
  644.2
522.6

Apart from Tyre Manufacturing and General Trading, Services and Others, all Divisions in the Group reported better results this quarter as compared to the previous corresponding period. The material factors affecting the results of Tyre Manufacturing, Energy and General Trading, Services and Others are set out in Note B2.  The  material factors affecting the results of the other Divisions are set out below.

The Plantations Division continued to benefit from buoyant palm products prices, recording a more than three-fold jump in profit for the quarter as compared to the same period last year.  Average selling prices of crude palm oil and palm kernel for the current quarter were RM1,453 per tonne (2001 – RM994 per tonne) and RM711 per tonne (2001 – RM468 per tonne) respectively.

The current quarter results of the Property Division include compensation of RM16.0 million received in respect of Sime UEP’s land acquired by Petaling District Land Administrator.  This negated the impact of lower construction progress during the quarter.   

The higher contribution to the Heavy Equipment Division by the robust mining sector of the Hastings Deering Australian operations for the quarter was partly negated by the sluggish performance of the Hong Kong and Malaysia divisions.  The Heavy Equipment market in Hong Kong remained depressed as no new major tenders were announced and this situation is expected to continue into the third quarter of the financial year when the SAR Government releases its new budget.

Whilst the Motor Vehicle Distribution continued to be affected by margin pressures, the results in the current quarter were higher than those for the previous corresponding period, as sales in that period were adversely affected by the Sino-Japanese trade dispute which was resolved in January 2002.

Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B2. Material changes in the quarterly results as compared to the results of the preceding quarter




   Preceding



Quarter ended
      Quarter ended



31st December 2002
  30th September 2002




   %

  %


Plantations
71.5
25.3
63.2
19.4
Tyre Manufacturing
12.6
4.5
20.7
6.3


Property
62.7
22.2
56.8
17.4


Heavy Equipment Distribution
59.4
21.0
64.2
19.7

Motor Vehicle Distribution
64.3
22.8
72.4
22.2


Energy
30.4
10.8
37.2
11.4


General Trading, Services and Others
(18.6)
(6.6)
11.9
3.6




282.3
100.0
326.4
100.0



Unusual items  (Note A4)
31.3



4.2



Profit before interest
313.6



330.6

 
The Group reported a slightly lower profit for the quarter ended 31st December 2002 as compared to the preceding quarter.  Higher profits were recorded for the Plantations and Property Divisions but these were insufficient to offset the lower contribution from the other Divisions.

Plantations Division continued to ride on the back of buoyant palm products prices recording another quarter of strong performance.  Selling prices of crude palm oil and palm kernel averaged RM1,453 (30th September 2002 – RM1,376 per tonne) and RM711 (30th September 2002 – RM727 per tonne) respectively.

The potential conflict in West Asia has caused raw material prices especially natural and synthetic rubber to rise sharply.  This and the AFTA-induced price war amongst both importers and local tyre manufacturers have resulted in margins being eroded and the lower profit reported for the quarter by the Tyre Manufacturing Division.

The current quarter results of the Property Division include compensation of RM16.0 million received in respect of Sime UEP’s land acquired by the Petaling District Land Administrator.  This negated the impact of lower construction progress during the quarter.

Heavy Equipment Distribution had lower profits during the current quarter due to the holidays in December and the very strong sales of new machines in Australia during the preceding quarter.

The Group’s Motor Vehicle Distribution business continued to be affected by pressures on margins made worse by a strengthening Euro in a highly competitive marketplace and this was reflected across all sectors of the business for the quarter.

The higher profit of the Energy Division reported in the preceding quarter included a RM3.4 million writeback of contract provisions in Sime Engineering Sdn Bhd and the effect of lower provisions for bad and doubtful debts in Sime SembCorp Engineering Sdn Bhd.  The decrease in the level of provisioning for bad and doubtful debts in Sime SembCorp Engineering Sdn Bhd in the current quarter also contributed to better results as compared to the same period last year.

Losses including additional provision for inventories at Lec Refrigeration plc, reduced contribution from the other operations, share of start up losses of Tesco Stores (M) Sdn Bhd of RM4.9 million and expenses associated with the arranging of loan facilities contributed to the lower results of the businesses of the General Trading, Services and Others Division.

Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B3. Current year prospects

The continuing margin pressure experienced by motor vehicle distribution, the full implementation of AFTA for tyre products on 1st January 2003 and the potential conflict in West Asia with its resultant impact on the economy and cost of raw materials might adversely affect the results of the Group during the second half of the year.

Subject to the foregoing, the Board of Directors is cautiously optimistic that the overall results of the Group will remain satisfactory with strong palm products prices, good demand for residential properties in choice locations and the strong performance of the heavy equipment operations in Australia.

B4. Variance of actual profit from profit forecast or profit guarantee


Not applicable as there was no profit forecast or profit guarantee.

B5. Taxation



Quarter  ended
Half-year ended



   31st December
31st December



  2002
  2001
  2002
  2001


In respect of the current period :


- Income tax
80.2
65.1
164.8
129.3


- Deferred tax
0.4
2.7
3.1
5.8




80.6
67.8
167.9
135.1


In respect of prior years :


- Income tax
0.5
(2.2)

0.5
(2.3)



81.1
65.6
168.4
132.8


The effective tax rates of 25.5% for the current quarter and 25.8% for the half-year ended 31st December 2002  were lower than the statutory tax rate of 28% mainly because of the effect of the lower rates of income tax applicable to profits of certain overseas subsidiary companies.
B6. Profit/(losses) on sale of unquoted investments and properties


There were no sale of unquoted investments during the quarter and half-year ended 31st December 2002.  Profit on disposal of properties is set out in Note A4.
B7. Quoted  and marketable securities


Details of investments in quoted and marketable securities held by the Group are as follows:


Movement during: 

Quarter ended
Half-year ended


31st December 
31st December



2002
 2002

- Total purchases
428.0
428.0



- Total disposals

417.3


417.3



- Total gain on disposals

33.0


33.0


Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B7. Quoted  and marketable securities (cont’d)


Balances:


As at





   31st December






2002
- Cost

805.1


- Carrying value

791.9


- Market value

798.9


The market value at 31st December 2002 of these investments approximated the fair value.

B8. Status of corporate proposals

On 21st June 2002, Alliance Merchant Bank Berhad (‘Alliance’), on behalf of Sime Darby Berhad (‘SDB’), announced that SDB had entered into a Reorganisation Agreement with DMIB Berhad (‘DMIB’), Sime Engineering Services Berhad (formerly known as CMF Technology Sdn Bhd) (‘SES’) and SDC Tyre Sdn Bhd (formerly known as Merit Manufacturing Sdn Bhd) (‘SDC’) relating to a proposed re-organisation of the corporate structure and businesses of DMIB which would involve the privatisation of DMIB and the transfer of its listing status to SES (‘the Proposal’).  On 9th December 2002, Alliance had announced that the Proposal had been approved by the Foreign Investment Committee and the Ministry of International Trade and Industry subject to certain conditions.  On 28th January 2003, Alliance had announced that the Securities Commission (‘SC’) had given its approval, vide the SC’s letter dated 24th January 2003, for the Proposal subject to certain conditions.  On 17th February 2003, Alliance had, on behalf of DMIB, informed the SC of two issues which arose from continuous due diligence duties, pertaining to the actual acreage of land to be acquired by SES against the relevant land titles and a proposed revision of the profit and cashflow forecasts of both DMIB Group and SES and its group of companies.  Both issues are subject to SC’s approval.  

The Proposal is pending the approval of the stockholders of DMIB.  The transfer of DMIB’s listing status to SES and the listing of and quotation for the new SES shares to be issued pursuant to the Proposal are subject to the approval of the Kuala Lumpur Stock Exchange.

B9. Group borrowings


Short term borrowings

Unsecured borrowings denominated in Ringgit Malaysia
351.8 


Unsecured borrowings denominated in foreign currencies
 170.2


Unsecured term loans repayable within one year

     included under short term borrowings
5.1



527.1
Term loans


Unsecured loans denominated in Ringgit Malaysia

137.4

Unsecured borrowings denominated in foreign currencies

1,174.5


Less:


Unsecured amount repayable within one year

     included under short term borrowings

(5.1)

8)37.3)
471.
 1,306.8

Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B9. Group borrowings (cont’d)


The breakdown of foreign currency denominated borrowings of the Group’s foreign subsidiaries analysed by currency is as follows:

Analysis by currency:
Short term
 Term loans


 borrowings

Australian dollar
24.8
172.0

Hong Kong dollar
16.8
 –
Singapore dollar
71.7
 –

Thai baht
15.9
75.8

Chinese renminbi
11.5
 –

New Zealand dollar
 –
20.6

Pound sterling
29.5
 –

US dollar
 –
 906.1


170.2
 1,174.5


The average interest rates applicable to short term borrowings and term loans outstanding at 31st December 2002 were 4.2% and 3.1% respectively per annum.
B10. Off balance sheet financial instruments

Forward foreign exchange contracts

Forward foreign exchange contracts were entered into by subsidiaries in currencies other than their functional currency to manage exposure to fluctuations in foreign currency exchange rates on specific transactions.  Under the Group accounting policies, the transactions in foreign currencies which are hedged by forward foreign exchange contracts are booked in at the contracted rates.

As at 20th February 2003, the notional amounts of forward foreign exchange contracts that were entered into as hedges for purchases and sales were RM363.6 million and RM99.6 million respectively.  These amounts represent the future cash flows under contracts to purchase and sell the foreign currencies.  The settlement dates of these forward contracts range between 1 and 6 months.

Interest rate swap

RM142 million equivalent of the USD term loans reflected in Note B9 represent borrowings in a subsidiary in Thailand.  The amount is hedged by a USD/THB Cross Currency Interest Rate Swaps.  These swaps mature on 28th May 2004.

The Group has no significant concentrations of credit risk and market risk in relation to the above off balance sheet financial instruments because of low risk of non-performance by counterparties and the large number of customers and suppliers comprising the Group’s base and their dispersion across different businesses and geographical areas. 

B11. Material litigation

Certain minority  shareholders of Sime Bank Berhad have taken legal action against Sime Darby Berhad for not making a general offer when 60.35% of the equity of Sime Bank Berhad was acquired.  The hearing of the case is in progress.  The Directors are of the opinion based on legal advice that no provision is necessary.

There has been no change in material litigation since 30th June 2002.  

Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B12. Dividend

An interim gross dividend of 5.0 sen per share less Malaysian tax at 28% has been declared and will be paid on 23rd May 2003.  The interim gross dividend declared for the previous corresponding period was 5.0 sen per share less Malaysian tax at 28%.  The entitlement date for the dividend payment is 25th April 2003.

A depositor shall qualify for entitlement to the dividend only in respect of :

(i) shares transferred into the depositor’s securities account before 4.00 p.m. on 25th April 2003 in respect of transfers; 

(ii) shares deposited into the depositor’s securities account before 12.30 p.m. on 23rd April 2003 in respect of shares which are exempted from mandatory deposit; and

(iii) shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the Rules of  the Kuala Lumpur Stock Exchange.

B13. Earnings per share


  Quarter ended
   Half-year ended



31st December
31st December


  2002
  2001
  2002
  2001


Basic earnings per share


Net profit for the period (RM million)
206.4
190.9
420.5
374.3


Weighted average number


   of ordinary shares in issue (million)
2,326.1
2,326.0
2,326.1
2,326.0


Basic earnings per share (sen)
8.9
8.2
18.1
16.1



Diluted earnings per share


Net profit for the period (RM million)
206.4
190.9
420.5
374.3


Weighted average number


  of ordinary shares in issue (million)
2,326.1
2,326.0
2,326.1
2,326.0

Adjustment for share options (million)
0.7
 –
1.7
–


Weighted average number


  of ordinary shares for diluted
2,326.8
2,326.0
2,327.8
2,326.0
   
  earnings per share (million)


Diluted earnings per share (sen)
8.9
8.2
18.1
16.1

Notes on the quarterly report – 31st  December 2002
Amounts in RM million unless otherwise stated

B14. Provision of financial assistance in the ordinary course of business

Sime Engineering Sdn Bhd, a wholly owned subsidiary of Sime Darby Berhad issued a Performance Bond of RM3.129 million and an Advance Payment Bond of RM7 million to Sarawak Hidro Sdn Bhd on behalf of Edwards & Sons (EM) Sdn Bhd, another member of the MCHJV, in relation to the CW2 Package for the Bakun Hydroelectric project.

The financial assistance had no material impact on the earnings and net tangible assets of the Group.


By Order of the Board


Kuala Lumpur
YEOH POH YEW, NANCY

27th February 2003
Group Secretary
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